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The final weld in the northern Ontario 
loopline, Asecond natural gas pipeline 
from Winnipeg to Toronto was com- 
pleted when welders made the final weld 
near Jellicoe, Ontario on October 4, 
1974. This important loopline, was 
completed two years in advance of the 
date contemplated in 1966 when an 
agreement on northern Ontario gas 
throughput was executed by Trans- 
Canada with the Government of Canada. 
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Report to Shareholders 


James W. Kerr, Chairman and Chief Executive Officer, 
at left, and George W. Woods, President. 


1974 was a difficult year of adjustment 
in the Canadian natural gas industry, 
and a year in which federal and provin- 
cial governments intervened actively in 
energy pricing because of international 
developments. 

Despite all uncertainties, Trans- 
Canada PipeLines, as acompany, 
recorded a year of solid progress. The 
impact of increasing natural gas field 
prices, continuing high interest rates on 
all forms of borrowing, and operating 
cost increases caused by continuing 
inflation, resulted in major increases in 
natural gas rates during the year. 

Revenues in 1974 were $567,942, - 
000, compared with $436,803,000 in 
1973. However the cost of gas paid to 
the producers in 1974 was$263,701,- 
O00 or 46% of revenue compared with 
$178,841,000 or 41% in 1973. Net 
income applicable to common shares 
was $33,463,000 in 1974, up from 
$28,004,000 for the previous year. 

The 1974 net income per common 
share was $1.17, compared with $1.01 
in 1973, and cash flow from operations 
was $2.57 per share compared to $2.11 
atl ReWwAey 


The actual rate of return earned on 
utility rate base was 8.6% — lower than 
9.8% which the National Energy Board 
found to be fair and reasonable in mid 
1974. 

TransCanada’s 1974 construction 
programme, in which 311 miles of 
large diameter pipeline were installed, 
was Completed on time and within 
budget at a cost of $108 million. A 
major programme of reconditioning and 
retesting 318 miles of existing pipeline 
resulted in a significant improvement 
in operating efficiency. 

A second natural gas pipeline from 
Winnipeg to Toronto was completed 
when welders made the final weld near 
Jellicoe, Ontario on October 4, 1974. 
This important loopline was completed 
two years in advance of the date con- 
templated in 1966 when an agreement 
on northern Ontario gas throughput 
was executed by TransCanada with the 
Government of Canada. 

Following arbitration proceedings 
on the field price of gas and in face of 
competition from other buyers 
TransCanada purchased approximately 
1.8 trillion cubic feet of new Alberta 
natural gas reserves during the year. 


The increased world price of oil 
has had the effect of making natural 
gas more attractive in some areas of 
eastern Canada, particularly Quebec, in 


which gas had not previously been 


competitive with imported heating oil. 


The demand for natural gas has also in- 


creased in Alberta. 

TransCanada has already informed all 
its customers that maintenance of de- 
liveries of natural gas to Canadian 
markets outside Alberta at their present 
levels over the next several years will 
require all the new natural gas reserves 
which are likely to be found surplus to 
Alberta requirements. 

Your Company has declined to enter 
into further transportation contracts 
until additional gas supplies have been 
acquired to make sure that existing 
market requirements can be fulfilled for 
a reasonable period ahead. 

The connection of frontier gas re- 
serves to Canadian markets is now 
extremely urgent as existing natural 
gas reserves decline in deliverability. 
One of TransCanada’s major efforts for 
the next five year period will be involve- 
mentin the acquisition and attachment 
of frontier natural gas reserves to the 
Company's pipeline system. Negotia- 


tions for the purchase of natural gas for 


existing markets are currently underway 
between TransCanada and the pro- 
ducers in the Mackenzie delta area. 
Your Company has continued its 
active support of the Canadian Arctic 
Gas Study Limited project to construct 
a major natural gas pipeline from the 
Prudhoe Bay area of Alaska and the 
Mackenzie delta to interconnections 


with TransCanada’s system and with 


United States’ carriers. It is expected 
that Canadian and United States’ regu- 
latory hearings in connection with the 
Canadian Arctic Gas project will com- 
mence in mid 1975. 

TransCanada also continued as 
Manager of the Polar Gas Project, 
which proposes to construct a large 
diameter pipeline from the Arctic 
Islands to the Company’s system and to 
points on the international boundary. 

In addition to its support of major 
natural gas transmission projects from 
the frontier areas, TransCanada is 
considering the gasification of western 
Canadian coal. The Company has 
applied to the National Energy Board to 
have costs of a preliminary engineering 
and economic study into coal gasifica- 


a a FR A RR ST OS 


tion included in the Company's rate 
base. The Company's application was 
heard in January, 1975. lf approved, 
part one of the project will include 
examination of coal quality and avail- 
ability, mining costs, water availability, 
large scale gasification tests, and 
preliminary engineering studies. 

In addition to conservation policies, 
a crucial factor in resolving both short 
and long-term natural gas supply 
requirements will be policies pursued 
by federal and provincial governments 
to increase the rate of exploratory and 
development drilling for oil and gas in 
Canada. The incentives to explore and 
drill in Canada must compete with the 
opportunities available elsewhere in the 
world in terms of cost and risk. 

On the basis of present federal 
government policy, prices for natural 
gas will be permitted to rise over a 
period of years until natural gas and oll 
prices reach parity within Canada. 
Under presently proposed federal 
legislation, delivered prices for natural 
gas may be set by agreement between 
the federal and provincial governments, 
or, failing such agreement, by the 
federal government. The National 
Energy Board would continue to fix 
the transportation charges made by 
TransCanada for transportation of the 
gas to market. It is assumed that your 
Company will recover its full cost of 
service as a transporter, and that the 
higher field prices, if available to pro- 
ducers, will induce increased explora- 
tion and development. 

During 1974, TransCanada’s average 
purchase price of an Mcf of natural gas 
moved from 22¢ to 45¢ and another 
significant increase in average field 
prices is expected in 1975. On October 
1,1974, the National Energy Board 
amended the licenses under which 
TransCanada exports natural gas and 
set a price of $1.00 per million BTU’s 
(approximately 1 Mcf) effective 
January 1,1975. All of the increased 
revenue is paid to the producing firms 
from whom TransCanada purchases 
gas. These price increases have been 
partly offset by increased provincial 
government royalty rates, and by new 
federal government taxation measures 
relating to natural resources. These 
_ developments have reduced funds 


available for exploration and drilling 
activity. 

Deliveries for sales and transportation 
in 1974 were 1,096 Bcf, compared to 
1,056 Bcfin 1973. Deliveries of natural 
gas to eastern Canadian markets 
through the northern Ontario system 
amounted to 62% and the balance of 
38% was delivered through the Great 
Lakes system. Peak day deliveries were 
3.591 Beh up from 3.394: Bchin 1973: 

Great Lakes Gas Transmission 
Company, the United States affiliate 
company, marked another major step 
forward by declaring its first dividend 
in December, 1974. TransCanada’s 
50% share of profit from Great Lakes 
operations was $6,098,000 in 1974, 
compared to $6,022,000 in 1973. 

During 1974 export sales revenues 
were increased by approximately 
$10,000,000 as a result of regulatory 
approval of certain export contracts 
under which export prices were raised 
to 105% of the Manitoba Zone Rate in 
effect on April 1,1974. A further in- 
crease In TransCanada revenues of 
$7,000,000 resulted in 1974 from new 
rates effective September 1, 1974, 
reflecting National Energy Board ap- 
proval of an increase in the permitted 
rate of return from 9% to 9.8% along 
with the recovery of other cost in- 
creases. A further increase in rates 
occurred November 1, 1974, which 
offset increased gas costs that became 
effective on that date. 

In September, 1974, the Company 
sold a$50,000,000 issue of $4.50 cumu- 
lative redeemable retractable first 
preferred shares series B. In January, 
1975, the Company sold a$50,000,000 
issue of series F sinking fund deben- 
tures. These securities were sold entirely 
within Canada. 

The Company’s wholly owned 
subsidiary, International PipeLine 
Engineering Limited, resumed an active 
role during 1974 and has been success- 
ful, acting in co-operation with several 
other Canadian firms, in acquiring 
major engineering contracts in Algeria. 

TransCanada will continue studies 
of the possible use of other forms of 
energy at Company compressor 
stations, in an effort to make available 
additional volumes of natural gas 
forsale and delivery. The Company 
also anticipates that its distribution 
customers will continue their efforts to 
upgrade the uses for which natural gas 
is presently being sold, and that the 


proportion of natural gas sold for resi- 
dential, commercial and more highly- 
specialized firm industrial applications 
will increase, while interruptible sales 
will be reduced. 

The Company applied to the National 
Energy Board in late 1974 for increased 
rates to cover additional costs of 
gathering natural gas and increased 
operation and maintenance expenses. A 
decision is pending on this application. 
On December 31,1974, the Company 
amended its rate application covering 
increased rates of depreciation and 
recovery of deferred income taxes from 
present domestic and export customers. 
This application willbe heard com- 
mencing April 29, 1975. The Company 
anticipates that as its supply costs rise 
under government policy to the level 
of competing fuels, it will be forced to 
file applications for new rates to recover 
these costs from its customers. 

In June, 1974, in order to make the 
acquisition of TransCanada common 
shares easier for the small investor, your 
Common shares were divided on a 
three-for-one basis. The annual divi- 
dend rate on common shares was in- 
creased 50% from 33-1/3 cents per 
share to 50 cents per share, with the 
payment made on July 31,1974, and 
was again increased 20% from 50 
cents per share to 60 cents per share 
with the payment made on January 31, 
TAS). 

It is a pleasure to express, on behalf 
of the Board of Directors, sincere 
appreciation of the untiring efforts of 
all TransCanada employees during 
1974. Avery considerable amount of 
progress was made in a difficult period, 
and the contribution and dedicated 
effort of all employees are gratefully 
recognized. 


On behalf of the Board, 


Chairman and Chief Executive Officer 


Toronto, Ontario 
March 3, 1975. 


1974 Year in Review Gas Supply 
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Natural gas is processed to meet pipeline specifications and by-products are removed 


at the Quirk Creek processing plant in southwestern Alberta. 


Gas Reserves 


Gas reserves under contract to the 
Company were estimated, at the end 
of 1974, to be approximately 32.5 
trillion cubic feet, including reserves 
purchased under a long-term contract 
from Consolidated Natural Gas Limited. 
Of this quantity approximately 9.3 
trillion cubic feet had been produced 
by the end of the year. The Company 
was successful in purchasing signi- 
ficant quantities of new gas reserves 
during the year and the net increase in 
remaining gas reserves over the 
previous year was about 0.8 trillion 
cubic feet. 

Decreases in deliveries occur 
throughout the producing life of the 
connected fields due to decreasing 
reservoir pressures. While the volume 
of gas which the Company has under 
contract exceeds the volume of gas 
which the Company has contracted to 
sell, additional gas reserves must be 
purchased by the Company or it will 
encounter increasing deliverability 
problems. The Company estimates that, 
until gas reserves are available from the 
frontier areas of Canada, the Company 
will have to purchase all gas which may 
become surplus to Alberta requirements 
to maintain its present level of sales. 

Primarily as a result of price rede- 
terminations conducted in 1974 under 
approximately 45% of its gas purchase 
contracts and the renegotiation of 
other gas purchase contracts, the 
Company’s purchase price per Mcf 
increased from a previous average price 
of 22¢ for the contract year commenc- 
ing November 1, 1973 to an estimated 
average price of 45¢ for the contract 
year commencing November 1, 1974. 


Prices will be redetermined in 1975 
under gas purchase contracts involving 
approximately 95% of the Company’s 
gas supply. The redetermined prices 
will be effective on November 1,1975 
and, in most cases, will be redetermined 
each year thereafter. 

The Company holds Permit No. 

TC 70-10 issued under The Gas 
Resources Preservation Act of Alberta. 
The Permit, which expires October 31, 
1994, authorizes the Company to 
remove from Alberta a maximum 
quantity of 1.002 trillion cubic feet in 
any consecutive 12 month period 
ending October 31 and a total quantity 
of 22.36 trillion cubic feet during the 
term of the Permit. As of December 31, 
1974 the Company has removed from 
Alberta under the Permit approximately 
8.1 trillion cubic feet of gas. 

On March 28, 1973, the Energy 
Resources Conservation Board of 
Alberta reported that it was prepared, 
with the approval of the Lieutenant 
Governor in Council, to grant the Com- 
pany’s application and amend Permit 
No. TC 70-10 by extending the term to 
October 31, 1997 and by increasing the 
withdrawal rates to permit the removal 
from Alberta of a maximum quantity of 
1.165 trillion cubic feet in a consecutive 
12 month period ending October 31 
and a total of 23.731 trillion cubic feet 
during the term of the amended Permit. 
Notwithstanding the significant in- 
creases made in the prices paid by the 
Company and the agreement of the 
Company to redetermine the price 
under essentially all of its contracts on 
an annual basis, the approval of the 
Lieutenant Governor in Council has not 
been received. 

The Company also purchases gas 
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To test the load-bearing capability of ice 
in the channels of the Arctic Islands, 
Polar Gas Project engineers have con- 
ducted extensive cantilever tests to de- | 
termine if heavy pipe-laying facilities 
can be supported during construction. 


from parties in Alberta who have ob- 
tained permits for the removal of the 
gas from Alberta. One of these parties, 
Consolidated Natural Gas Limited, is 
the holder of a permit which expires on 
October 31, 1996 and under which it is 
entitled to remove from the Province of 
Alberta 140 billion cubic feet of gas in 
a consecutive 12 month period ending 
October 31. Under a contract with 
Consolidated Natural, the Company is 
presently taking delivery of approxi- 
mately 280 million cubic feet of such 
gas daily. During 1974 delivery of 101 
billion cubic feet of gas was taken 
under this contract. N 
The Company is continuing to 
actively negotiate, under competitive 
conditions, for the purchase of new gas 
supplies in the traditional supply area 
of western Canada andiscontinuing | 
to negotiate to improve deliverability 
from existing gas supplies. In addition, 
the Company is negotiating for the 
purchase of large volumes of gas in the 
frontier areas, which will be available 
when the major pipeline facilities re- 
quired to connect these new gas sup- 
plies are constructed. It is of paramount 
importance that these new gas supplies 
be made available at the earliest pos- 
sible date to supplement supplies 
required to maintain present market 
levels, as well as providing the large 
volumes of gas required to support 
future market expansions in Canada. 
In November 1974 the National 
Energy Board commenced a series of 
major hearings in cities across Canada 
regarding the supply and demand of 
Canadian natural gas. The Company's | 
submission to the Board was presented 
at the Ottawa hearing in February 1975. 


Polar Gas engineers check the character- 
istics and profile of the floor of channels 
between Arctic Islands. 


Canadian Arctic Gas 
Study Limited 


During 1974 the Company continued 
to participate, through Canadian 
Arctic Gas Study Limited (CAGSL), in 
the detailed planning of alarge diameter 
pipeline to connect the natural gas re- 
serves of the Mackenzie river delta and 
the north slope of Alaska to Canadian 
and United States’ markets. The pro- 
posed line will interconnect with the 
Company’s system at Burstall, 
Saskatchewan. 

In March, 1974, CAGSL through its 
associated pipeline company, Canadian 
Arctic Gas Pipeline Limited, filed separ- 
ate Applications with the National 
Energy Board and with the Department 
of Indian Affairs and Northern Develop- 
ment for the necessary approvals for 
pipeline construction. Since its initial 
filings, CAGSL has filed engineering, 
environmental, gas supply and finan- 
cial supporting exhibits with Canadian 
agencies. Connecting American pipe- 
lines have filed corresponding material 
with American regulatory authorities. 

An inquiry on behalf of the Depart- 
ment of Indian Affairs and Northern 
Development into the environmental, 
sociological and economic effect of 
the pipeline in the Northwest Territories 
commenced March 3, 1975. The 
National Energy Board is expected to 
consider the pipeline’s Application for a 
Certificate of Public Convenience and 
Necessity to construct and operate the 
proposed pipeline later in 1975. Hear- 
ings before the Federal Power Com- 
mission of the United States will 
commence in May, 1975. 
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Part of the extensive environmental 
studies being conducted by the Polar Gas 
Project includes soil investigation in the 
Arctic Islands. 


Polar Gas Project 


TransCanada acts as Manager of the 
Polar Gas Project, which is continuing 
its extensive research programme into 
the feasibility of transporting large 
quantities of natural gas from the Arctic 
Islands to southern markets. 

Preliminary pipeline routings have 
now been selected and research pro- 
grammes, which have primarily been 
concerned with inter island crossings, 
have indicated the apparent feasibility 
of using the surface of the ice as a 
platform to lay large diameter pipe 
across deep water channels. Important 
environmental field studies have been 
undertaken to develop protective 
measures for the terrain, fish, birds and 
other land and marine wildlife. Socio- 
economic studies will develop mea- 
sures to protect and benefit the people 
living in proximity to the pipeline. 
Knowledge gained from such environ- 
mental programmes is being used 
initially to define sensitive environ- 
mental areas. 

In 1975, the overall objective of 
Polar Gas’ research activities will be to 
continue the collection and analysis of 
remaining data necessary for a detailed 
pipeline design, including bathymetric 
information on channel depths, cur- 
rents, tides, bottom and sub-bottom 
characteristics. In addition, the extent 
of ice scour, ice strength, geotechni- 


Environmental studies along the pro- 
posed route of the Canadian Arctic Gas 
pipeline system included detailed re- 
search into the migratory habits of the 
caribou. 


cal studies, aerial photography and 
photo interpretation related to pipeline 
routing investigations will be carried 
out. Further environmental programmes 
designed to develop measures to 
minimize the possible effects of con- 
struction and operation of a pipeline 

are also under way. 


Coal Gasification 


During 1974, TransCanada increased 
its research into coal gasification as a 
possible new source of gas supply. In 
August, 1974, the Company requested 
authorization from the National Energy 
Board to include in the Company’s rate 
base the costs of an economic feasi- 
bility study of coal gasification, anda 
hearing was held in January, 1975. 

If approved, the projected study Is to 
include investigations into coal avail- 
ability, coal quality, mining costs, 
water availability and preliminary 
engineering investigations. 

Coal samples have been taken from 
three coal fields in Alberta and 
Saskatchewan for specialized gasi- 
fication tests which will be conducted 
m1975, 

As part of the study, the Company 
will also participate in a research project 
of British Gas Corporation at their Lurg! 
plantin Westfield, Scotland to develop 
and demonstrate a commercial slag- 
ging gasifier by improving and 
modifying existing Lurgi gasifiers. 


Engineering and Operations 


TransCanada PipeLines 


Thirty-six inch diameter pipe is bent to conform to the contour of the ditch during 
TransCanada’s 1974 construction programme north of Maple, Ontario. 
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Compressor Compressor 
Station Horsepower Station Horsepower 
No. Location Dec. 31, 1974 No. Location Dec. 31, 1974 
Saskatchewan 80 Geraldton 12,500 
Z Burstall 88,500 84 Klotz Lake 12,100 
5 Cabri 41,770 86 Hearst 12,000 
9 Herbert 41,770 88 Calstock 12,100 
13 Caron 41,600 92 Mattice 22,500 
17 Regina 41,710 95 Kapuskasing 10,600 
21 Grenfell 41,900 99 Smooth Rock Falls 22,400 
20 Moosomin 44 600 102 Potter 12,100 
105 Ramore 13,165 
Manitoba 107 Swastika 10,600 
30 Rapid City 41,900 110 Haileybury 23,/00 
34 Portage la Prairie 4) 900 12 Marten River 10,600 
At lle des Chénes 52,600 116 North Bay 10,400 
43 Spruce 12,100 119 Sundridge 10,600 
45 Falcon Lake 12,000 123 Bracebridge 25,900 
: 127 Barrie 10,600 
Ontario 130 Maple 7,900 
49 Kenora 19,200 134 Bowmanville 6,000 
a2 Vermilion Bay 12,100 136 Cobourg 9.000 
55 Dryden 12,000 139 Belleville 6,000 
58 Ignace 19,200 142 Kingston 9,000 
60 Martin 12,100 144 Brockville 6,000 
62 Upsala 12,000 147 Cornwall 3,000 
64 Raith 12,100 209 Ancaster 3,165 
68 Thunder Bay 12,500 
70 Hurkett 12,100 Quebec 
75 Nipigon 12,400 802 Candiac 990 
i Jellicoe 12,100 Mobile Compressor Units 26,000 
Total 950,690 
Great Lakes Gas Transmission Company 
Compressor Compressor 
Station Horsepower Station Horsepower 
No. Location Dec. 31, 1974 No. Location Dec. 31, 1974 
Minnesota Michigan 
1 St. Vincent 16,500 7 Wakefield 32,500 
2 Thief River Falls 28,500 8 Crystal Falls 31,300 
3 Shevlin 32,500 9 Rapid River 12,500 
4 Deer River 31,300 10 Naubinway 25,000 
5 Cloquet 32,500 11 Boyne Falls 25,000 
Wisconsin Vv Farwell 13,600 
6 son Paver 31.300 13 Otisville 25,000 
Total 337,000 | 
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1974 Construction Programme 


A major milestone was achieved by 
TransCanada PipeLines late in 1974 
when the second TransCanada natural 
gas pipeline from Winnipeg to Toronto 
through northern Ontario was com- 
pleted, with the final weld being made 
near Jellicoe, Ontario. The second line 
was completed 16 years after the origi- 
nal pipeline between Burstall, Sas- 
katchewan, and Montreal, was welded 
out near Kapuskasing, Ontario in 
October, 1958. 

Completion of the second line, 
which involved 156 miles of 36-inch 
diameter pipe, was part of the Com- 
pany’s $108 million construction 
programme in 1974. The work also in- 
cluded 15 miles of 42-inch loopline in 
Saskatchewan and Manitoba, three 
miles of 30-inch loop in Ontario, 118 
miles of 24-inch loop between Toronto 
and Montreal, and 19 miles of loopline 
on the Ottawa extension. The pro- 
gramme also included 20 miles of 36- 
inch diameter pipeline rerating and 298 
miles of 30-inch pipeline rerating. 

Another major engineering ac- 
complishment during 1974 was the 
installation of an aircraft-type jet 
engine,which normally powers the 
newest wide-body jet aircraft, at the 


Company’s compressor station at 
Burstall, Saskatchewan, where it is 
helping to move natural gas through the 
pipeline system. This jet engine, which 
produces 26,000 hp, is one of the 
largestin the world and will resultin a 
significant improvement in operating 
efficiency of the TransCanada pipeline 
system. 


Fuel Conservation 


During 1974 the engines which move 
natural gas across the TransCanada 
system consumed approximately 56 
Bcf of natural gas. As part of the 
Company’s conservation efforts a unit- 
by-unit performance test programme 
has been instituted to ensure that the 
compressor units are operated at opti- 
mum efficiency to keep fuel costs to a 
minimum. The tests may lead to recom- 
mendations for overhaul, modifications, 
and changes in compressor character- 
istics. The Company is also studying the 
use of alternative fuels to power equip- 
ment where there is a significant 
economic advantage. 


MICHIGAN cccmcnar nec 7 
Ss TRANSMISSION COMPANY 


Pipeline Safety 


TransCanada continued its pipeline 
safety programme during 1974 by 
hydrostatically testing and sandblasting 
318 miles of pipe installed in 1958. The 
testing programme will enable the 
system to be operated at higher pres- 
sures. It also reveals any defects which 
have developed in the pipe over years of 
continuous service and enables pipe to 
be replaced if necessary. Sandblasting 
increases pipeline efficiency. 

TransCanada also continued its 
active participation in the Canadian 
Standards Association Gas Pipeline 
committees which keep the CSA 
Z-184 Standard covering Gas Pipe- 
line Systems up to date. 

Over the years since It commenced 
operations, TransCanada has pioneered 
the mill inspection of pipe, the develop- 
ment of new pipeline metallurgy, new 
advanced pipeline welding methods, 
and advanced research into electronic 
inspection of faults. 

This concern by the Company has 
contributed greatly to the continuity of 
service on the Company’s system. 
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International PipeLine Engineering 
Limited (IPEL) isa wholly owned 
subsidiary of TransCanada PipeLines 
Limited and is engaged In the business 
of providing engineering services to 
owners, operators, governmental 
agencies and others in the pipeline 
industry throughout the world. In 
1974, IPEL completed a number of 
contracts for clients, both in Canada 
and overseas. |PEL is one of five 
Canadian companies which own 
Concanal Limitée — Concanal Limited 
(Concanal), formed to carry out 
engineering projects. Through Con- 
canal, IPELis engaged in a large pipe- 
line design projectin Algeria and is 
involved in proposals to undertake 
other major projects there. 

With the growing world demand for 
energy, anumber of countries are con- 
sidering new natural gas transmission 
projects and are looking to companies 
experienced in the natural gas trans- 
mission industry to assistin planning 
and developing these projects. 


Marketing 


Natural Gas Sales and 
Transportation 


Natural gas sales were 1,057 Bcfin 
1974, an increase of 46 Bcf over 1973. 
During 1974 the Company was able to 
meet all its contractual sales commit- 
ments, and to make limited additional 
volumes of natural gas available on an 
interruptible basis to lessen the con- 
sumption of alternative fuels which 
were in short supply during the winter 
of 1973-74. The Company also made 
advance deliveries of 5.1 Bcf of natural 
gas into Ontario storage fields during 
1974 to help in meeting 1974-75 
winter requirements. 

In 1974 the Company entered into 
agreements with two of its distribution 
company customers to transport gas 
which they had purchased in Alberta 
to their markets in Winnipeg and 
Montreal. These agreements became 
effective during November and 
December, 1974. 

The composition of the Company’s 
Canadian market remained relatively 
constant compared to 1973. Industrial 
sales represented the major share at 


A 26,000 H.P. aeronautical jet engineis 
installed at Compressor Station 2 at 
Burstall, Saskatchewan to improve the 
operating efficiency of the TransCanada 
natural gas transmission system. This 
compressor apparatus will be tested for 
possible future use on natural gas 
pipelines in the Canadian Arctic. 


Annual Gas Sales and Transportation 


(volumes in millions of cubic feet) 


Sales 


Saskatchewan Power Corporation.................... : 
Plains-Western Gas (Manitoba) Ltd. ....  . 
InterCity Gas Limited... 4... 
Northern and Central Gas Corporation Limited 
ey Lrrr—rC 


Greater Winnipeg Gas Company.................... 


Gaz Métropolitain, Ing... 
The Consumers Ges Company........ 
Union Gas Limited.......................... 


Kingston Public Utilities Commission................. 
lola Canadian... 


Michigan Wisconsin Pipe Line Company............... 
Midwestern Gas Transmission Company............... 
Great Lakes Gas Transmission Company.......... .. 
Inter-City Gas Limited............................. 
Tennessee Gas Pipeline Company..................-- 
Niagara Gas Transmission Limited............. | 
Vermont Gas Systems, In =. 


Total Sales... ss 
Transportation ........................... . 


Total Sales and Transportation............... 


Antal US Export 


1974 1973 1972 1971 1970 
3,902 3.019% 23,073 26480 23,279 
‘7886 #11005 698400 «=e? 7 eD 
7,906 6,659 7,852 5,900 3,922 

117,762 112,020 108,026 102,192 95,642 
50,362 47,100 47,988 42,291 40,179 
1M «(59801 53962 50171 48729 

296,140 281,969 235,804 175,291 173,530 

232,670 214,909 178,663 143,024 134,264 
2,141 2,072 2,015 1,862 1,729 

790,040 738,614 665,792 555,378 528,734 
18,250 18,250 18300 18,250 2,332 

119,797 118,931 119,117 119,483 121,752 

110,279 117,355 111,447 98,995 48,934 
7,851 7,985 8,120 7,021 _ 

oe s — 8 21 
5,556 5,547 5,899 5,946 5,495 
4,891 3,912 3,745 2,820 2,532 

266,624 271,980 266,628 275,358 209,188 


1,056,664 1,010,594 932,420 830,736 737,922 
39,746 45,024 18,419 13,425 13,701 
1,096,410 1,055,618 950,839 844,161 751,623 


approximately 51%. Of the remaining 
market, residential was 22%, com- 
mercial 20%, and 7% was used for 
thermal generation of electric power. 
31% of the households in the prov- 
inces served by TransCanada used 
natural gas as their principal heating 
fuel, the same percentage as 1n 1973. 


Conservation 


TransCanada PipeLines has been 
encouraging conservation in the use 
of natural gas. In addition to upgrading 
the end-use of natural gas in the 
market areas which they serve, the 
natural gas utility companies are 
conveying information on methods of 
conserving gas to their customers 
through the use of bill stuffers, news- 
papers, radio and television. The com- 
mercial and industrial building industry 
is being encouraged to use computer 
programmes which aid in specifying the 
design of optimum energy systems for 
new buildings to maximize energy 
conservation. 


1969 1968 1967 

19,680 17,417 13,020 

6435 6505 4659 ~~ 

$496 (3.296 = 3,117 a 
83,695 75,805 70,089 + «61,523 «56 
37172 «36628 = aed, a 
48493. 41,153 = 41114 3 
148,983 120,610 112,604 96 
99.197 86,736 70,142 0 
1,707 —-'1,586 1,550 . 
448,798 388,796 350,669 320,248 281 
Wij7e2 117187 = BB a 
11,099 455 — _ 

5,361 4904 3904 83am oat 
2005 1,482 613 2700 
156,242 127,163 80.789 = 77,132 


88,325 
“438,994 
18,712 
457,706 


401,037 35 
16,422 
417, 459° 


515,959 
16,771 
532,730 


605,040 
13,965 
619,005 


*The Company sold its Unity pipeline on October 1, 1972, to a subsidiary of Saskatchewan Power banana It is considered inappropriate to continue to include te sales with those - 
listed above since the gas does not move through any of TransCanada’s facilities. 7 


Great Lakes Gas Transmission Company 


1974 Operations 


The 1974 operations of Great Lakes 


resulted in net income of $14,307,000, 
compared to net income of 
$12,047,000 in 1973. 

During the year Great Lakes trans- 
ported a total of 402 Bef of gas, of 
which 294 Bcf, or 73%, were delivered 
to TransCanada PipeLines for sale 
in eastern Canada and 108 Bcf were 
sold to or transported for customers 
in the United States. 


Rates 


The rates under which Great Lakes 
purchases natural gas from Trans- 
Canada PipeLines increased signifi- 
cantly during the year 1974. The 
average unit cost of gas at the end of 
1973 was approximately 35¢ per Mcf. 
Increases through September 1, 1974, 
adjusted the average cost to 40¢ per 
Mcf and-an increase effective Novem- 
ber 1, 1974, resulted in an average cost 
of approximately 63¢ per Mcf. The 
increases were recovered in accord- 
ance with the terms of the purchased 
gas adjustment provisions in Great 
Lakes’ Gas Tariffs. 


Construction 


The 1974 construction programme 
related to minor modifications and 
additions to existing facilities and 
amounted to approximately 
$2,600,000. 


Dividends 


An important milestone in Great Lakes’ 
affairs was reached in December, 1974, 
when it declared its first dividend. This 
dividend amounted to $2,000,000. The 
common stock is held equally by 
TransCanada PipeLines and American 
Natural Gas Company. 


Financial Statements 


A summary of Great Lakes’ balance 
sheet as of December 31,1974 anda 
statement of income and retained 
earnings for 1974, with comparative 
figures for 1973 follows: 


Valve operators at the Great Lakes Gas Transmission Company Compressor Station 
at Farwell, Michigan. 


Balance Sheet 


_ (Thousands of United States dollars) 
Assets 
Plant, property and equipment . 
Less: accumulated depreciation 


Current assets . 
_Deferred charges . 


- Shareholders’ Equity and Liabilities 
Common stock. 
Retained earnings. : 
_ First mortgage pipeline bonds 
Notes payable to banks. 
Current liabilities . 
Deferred credits. 


1974 
$337,984 
57,456 
280,528 
52,706 
290 
$333,524 


1974 

$ 50,000 
_— 30,293 
200,000 
51,542 
1,689 


$333,524 


1973 
$335,896 
45,254 


290,642 
37,/09 
1,207 


$529 500 


1973 

$ 50,000 
17,986 
200,000 
25,000 
36,282 
290 


$329,558 © 


| Summary Statement of Income and Retained Earnings 


(Thousands of United States dollars) 


Operating revenues . . 

Operating expenses . 

Depreciation. : 
Federal and state income faxes 
Amortization of investment tax credit 
Interest (net) 

Other expense (net). 

Net income . 


Retained earnings at ee of year 


Dividends declared 
Retained earnings at end of year . 


1974 
$112,936 
62,380 
12,404 
10,403 

(4,653) 
17,940 
155 
14,307 
17,986 


32,293 
(2,000) 
$ 30,293 


1973 
$103,646 
53,111 
12,127 
9,949 

(3,407) 
19,606 
213 


12,047 
5,939 
17,986 


$ 17,986 


Financial 


General Commentary 


Gas Sales revenues for the fiscal year 
1974 were $561 ,255,000, an increase 
of $130,873,000, or 30.4% over 1973, 
while sales volumes increased only 
46.1 Bcf, or 4.6%. The increased rev- 
enue Is primarily the result of two rate 
increases during 1974 authorized by 
the National Energy Board. In addition, 
the Federal Power Commission approv- 
ed amendments to export contracts for 
certain United States customers. The 
cost of gas in 1974 increased by 
$84,860,000, or 47.5% over 1973, 
which, together with higher operating 
and financial costs, minimized the 
effect of the rate increases on net 
income. 

Net income applicable to common 
shares for 1974 was $33,463,000 or 


200,000 


100,000 


$1.17 per share, based on average 
common shares outstanding during 
1974, compared to $28,004,000 or 
$1.01 per share for 1973 before an 
extraordinary gain. These earnings re- 
flect the three-for-one split of common 
shares, approved by shareholders on 
June 5, 1974. 

Dividends declared during 1974 
were $26,467,000 representing an 
increase over 1973 of $5,717,000, or 
27.6%. This was basically due to a 50% 
increase in the common share dividend 
rate declared by the Board of Directors 
on April 2, 1974, and a further 20% 
increase declared on December 4, 1974. 

Primarily as a result of these dividend 
rate increases, a total of 577,533 of the 
$2.75 cumulative redeemable convert- 
ible first preferred shares, series A were 
converted into common shares of the 
Company during 1974. 

Funds generated from operations 
during 1974 increased to $73,664,000 
or $2.57 per average common share, 
compared to $2.11 per share in 1973 
excluding an extraordinary gain. 

No income taxes have been payable 
by the Company to date, as a result of 
claiming certain deductions for income 
tax purposes in excess of the amounts 
charged to income for accounting pur- 
poses as allowed by the appropriate 
income tax regulations. 

During 1974 TransCanada continued 
to obtain short-term funds from the — 
commercial paper market in Canada 
and from banks through its lines of 
credit. The average cost of all short- 
term borrowings during 1974 was 


approximately 13.5%, and represents a 

historical high for this type of borrowing 

activity. = 
Long-term financing for the 1974 


-\ 


system expansion was obtained by the ~ 


sale in Canada on September 30, 1974 
of a$50,000,000 issue of $4.50 cumu-. 
lative redeemable retractable first pre- 
ferred shares, series B and on January 
30, 1975 of a$50,000,000 issue of 
sinking fund debentures, series F. 
During 1974, the Company's actual — 
rate of return earned on rate base was 
8.6% as compared to the rate of return 
of 9.8% which the National Energy 
Board currently has found would be 
fair and reasonable. 


Rate Regulation 


Export Sales 

On March 29, 1974, the Federal Power 
Commission of the United States 
approved continued importation of 
natural gas at higher prices under 
certain contracts covering export of 
natural gas to the United States at 
Emerson, Manitoba. The contract 
amendments provided for anew export 
price equivalent to 105% of the 
Manitoba Zone Rate, effective April 1, 
1974. As aresult, TransCanada’s 
revenues increased by approximately 
$1.1 million per month. 


In October, 1974, the licences under 


which TransCanada exports natural gas 
to the United States were amended by 
the National Energy Board to provide 
that the price to be received by the 
Company, effective January 1, 1975, 
will be $1.00 per Mcf, subject to heat 
adjustment. The difference be- 


, 
¢ 


tween this amount and TransCanada’s 
authorized export price, adjusted for 
any additional costs incurred by the 
Company in transporting quantities of 
gas via the Great Lakes system for use 
in eastern Canada, will be refunded by 
TransCanada to its gas producers. 


Domestic Sales 

On December 28, 1973, TransCanada 
filed a two-phase application to the 
National Energy Board for an increase 
in its rates. A decision on phase one was 
issued on July 22, 1974 and the rate of 
return on the Company’s rate base 
found to be fair and reasonable was 
9.8%, as compared to the 9% previously 
~ allowed. This, along with the recovery 
of other cost increases, resulted in an 
increase in the Company’s tariffs and 
tolls of approximately 4%, effective 
September 1,1974. 

On August 9, 1974, the Company 
filed an application to increase its rates 
in order to recover approximately 
$280,000,000 of increased gas pur- 
chase costs for the contract year 
commencing November 1, 1974, and 
received approval October 28, 1974. 
These increases result from the 
redetermination of the price to 
producers in western Canada for a 
substantial proportion of the Com- 
pany’s gas supply and the higher cost 
of new purchases of gas. 


Pending Rate Applications 

On December 9, 1974, TransCanada 
filed an amended application to in- 
crease its revenue requirements by 


approximately $18,000,000,or 2% of 
sales rates, to recover additional 
operating costs. The hearing on this 
application concluded on January 16, 
1975, and a decision is pending. This 
additional revenueis equivalent to 
about 1.7 cents per Mcf. 

Phase two of the application of 
December 28, 1973 was amended to 
provide additional and more current 
information and was refiled with the 
National Energy Board on December 
31,1974. The amended application in- 
cludes a proposal to increase Trans- 
Canada’s rates of depreciation on gas 
transmission plant to allow the Com- 
pany to recover its fixed investment 
over the expected life of traditional gas 
supply sources. The Company further 
proposes to change from the “flow 


through” to the “tax allocation”’ basis 
of income tax accounting in recording 
income taxes, If approved for rate 
making purposes. This change would 
require TransCanada’s customers to 
pay currently their share of deferred in- 
come taxes rather than postponing 
collection of these taxes until future 
years. In addition, TransCanada is also 
seeking permission to recover in its 
rates increased gathering charges of 
The Alberta Gas Trunk Line Company 
Limited, which includes revised depre- 
ciation rates and recovery of income 
taxes on the same basis as proposed for 
the Company. The changes in ac- 
counting methods will have no sub- 
stantial effect on Company profits. 


on dividends HE 
ned earnings | 


Accumulated depreciation 


Consolidated Balance Sheet 


December 31, 1974 (with comparative figures at December 31, 1973) 


Assets 1974 
: $000) 
Plant, Property and Equipment — at cost ($000) (s - ) 
Gas transmission plant . . $1,555,506 $1,449,925 
Less accumulated depreciation . 240,514 209,143 : 
1,314,992 1,240,782 ; 
Investment in Great Lakes Gas Transmission Company — at equity 41,070 36,026 
Other Assets (Note 1) 
Advance payments on future gas supply . 1,035 7, 564 
Special deposits : = 11347 
1,035  _—_—-18,905 
Current Assets > 
Cash . . 2,951 2422. 
Temporary cash investments . oo 13, 800. 
Accounts receivable . 83,991 55,314 
Materials and supplies — at cost 7,845 (6,078 
Line pack and gas stored underground — at cost 5,831 5,38: 
Prepayments and deposits. 471 1,395 | 
101,089 84, ee 
Deferred Charges 
Unamortized debt discount and expense . 16,369 
Capital stock expense : : 5,688 
Unamortized owning costs — Northern Ontario Section 6,601 
Great Lakes project — additional costs of gas 3,851 
Arctic pipeline projects . 4,935 
Other (Note 1) . 5,164 
42,608 
$1,500,794 $1,418,639 


See accompanying summary of significant accounting policies and notes to consolidated financial statements. 
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1973. 


TransCanada PipeLines Limited 


and Subsidiary Companies 


Shareholders’ Equity and Liabilities 1974 1978 
_ Shareholders’ Equity oe eee) 
Capital stock (Note 2) 
First preferred shares of the par value of $50.00 per share 
_ Authorized — 7,200,131 
_ Outstanding 
— $2.80 cumulative redeemable shares 
"074— 860.655 (1973—88/530). .... .. .. . . $ 43,033 s 4437/ 
— $2.75 cumulative redeemable convertible shares — — series A 
1974-— 269.292 (19/3-—846.825) . .. . =—=S—sa_N 13,465 42,341 
— $4.50 cumulative redeemable retractable shares — series B 
1974—1,000000... i. _....... 50,000 — 
Second preferred shares of the par value of $50. 00 per share 
Authorized — 7,500,000 
Outstanding 
- —$2.65 cumulative redeemable convertible shares — series A 
9974. 7499800 (19/3-2500000)... .s.s«.=...........: 124,990 125,000 
Common shares of the par value of 33-1/3¢ per share 
Authorized — 75,000,000 


Outstanding 


1974 — 31,077,790 (1973 — 27,859,257). 10,359 9,286 
241,847 221,004 
Contributed surplus . 150,727 122,473 
Retained earnings . 115,817 96,702 
508,391 440,179 
Mtvance Payments Received (\cile|.... .. .+.....-..,,.... — 18,765 
Long-Term Dent (e Schedule and Notes)... «rds. «ic cs se ll lists 820,075 861,035 
Notes Favaoie .0-¢o....:..._.................. . 37,730 — 
- Current Liabilities | 
eet le ee —s—~S—i—‘“CsCdCdsC;).;C SC 29,606 26,987 
Moo sebacjoe..... ..=..................... . 77,379 46,869 
Oe rr——r—.—C—C(‘(‘SCCRRCCNSCNSQ3SRSCCSC‘aCNCCCC::CtséCC. 18,979 19,323 
Meeceiitcpayeble..........................-.... 8,634 5181 
134,598 98,360 


$1,500,794 $1,418,639 


On behalf of the Board: 


J.W. Kerr, Director 


i Ee 


Beverley Matthews, Director 


Consolidated Statements 


Year ended December 31, 1974 (with comparative figures for 1973) 


Income _ 1974 
Operating Revenues fede 
Gassaies... ..-........................ $ 561,255 
Gastransportation. ... .. ...........,..,.,..,...... 5,378 
Other 2... ...................... . .. =. 1,309 


567,942. = 436, 803 . 


Operating Expenses 


Costofgassold ........-...-. ......... .. .. 263,701 178,841 

Gathering Charges... . .. . =... rt cr tsi 52,990 48,428 © 

Transmission by others... = iw tl 60,767 2. 

Operation and maintenance. ..—«. «. «=. ss ws ti ati“‘i‘“‘(<‘(<‘ S:*:*ti‘i:;*swSS*C;*SCSC*;wSC*C -—-27,915 

Compressor fuel—gas and clecttic . . =... =. => 2... gt 16,697 © 

Depreciation and amortization . . = ——rt—“i—i“—C;CCOUOUmD!;!DULUhmUCO 34,463 

Deferral of depreciation — Northern Ontario Section . -....:...... — 

Taxes—provincialand municipal. =. =... =. =. 7,462 95,/00 | 

463,995 | 357 426 

Operatingincome = wl 103,947 79377 


Other Income  . 
Allowance for funds used during construction . . oo. 4,496 11323 


Equity in undistributed net income of Great Lakes Gas Transmission Company fe 6,098 6,022 | 
Other—-net .. ..................... ... B17 
11,111 18 

Income before financial charges =. . =. 415,058 (Ov. 47o | 


Financial Charges 


Interest on long-term debt ... . oe 68,076 = oe 
Amortization of debt discount and expense less gain on n purchase of debentures. — (1,891) 67 
Other interest expense . . i 3,291 - 3,835 
Deferral of interest — Northern Ontario Section . ....... . . .. ss. — t6. 786) 

69,476 87, 258 
Net Income before Extraordinary Gain. . ................. 45,582 


Gain on Sale of Subsidiary. .. . .. «, «. «i Ct: tri wCtC“ CC _ 


Netincome forthe Year... ......_........=.«« «.s«srssc cts $ 45,582 §$ 51,973 : 
Net Income Applicable to Common Shares 
Net income for the year (above) .. . ....... =... . $ 45.582 $ 51976 
Less provision for dividends on preferred shares ..  .. ....... . 12,119 1, 508 
Net income applicable to common shares... .. ... =. =. =. =.=. =~ ........ ¢ 33,463 $ 465 


Net Income per Common Share (subdivided) 


Basic 
Before extraordinary gain . 5. = ti wt‘ ‘é‘“Ciésé“C(‘CRSNOC*;C*C“;R:C;!;*C*®#C#*C@w#CO*C‘“(CSCC*#C® $ 417 3: 10) 
Afterextraordinary gain. = =. lt tt (iti(<‘;é‘C ié;;C‘#SSCNYSCCECNCCECCC 417 1.46 

Fully diluted 
Before extracidinary gain... . =. ss tisti‘“‘“‘(wt;w;tU”;”™!™UCUUlUCCC 1.03 92 
After extraordinary gain . 1.0 | 


See accompanying summary of significant accounting policies and notes to consolidated financial statements. 
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TransCanada PipeLines Limited 


and Subsidiary Companies 
Retained Earnings 


Balance at beginning of year. 
_ Net income for the year. 


Dividends declared 
| Preferred 
~ Common 


Balance at end of year (Note 4) 


Contributed Surplus 


Balance at beginning of year. 

Premium on common shares issued (Note 2) . 

pe resulting on purchase and cancellation of $2. 80 cumulative redeemable 
first preferred shares (Note 2) 


_ Balance at end of year . 


: Changes in Financial Position 


Source of Funds 
Funds from operations . : 
Proceeds from sale of subsidiary. net of working capital 
Disposal of gas transmission plant 
Refund of advance payments on future gas supply . 
_ Reduction of special deposits . 
_ Increase in notes payable . 
Repayment of advances by Great Lakes Gas Transmission Company : 


_ Dividend from Great Lakes Gas Transmission Company, net of withholding tax : 


Issue of securities (net proceeds) 
__ Long-term debt . 

Preferred shares . 
-~ Common shares. 


Use of Funds 

Additions to gas transmission plant . 
Reduction of advance payments received. 
Increase in special deposits . : 
Investment in Arctic pipeline projects 
Reduction of long-term debt 

Reduction of notes payable . 


Purchase and cancellation of $2. 80 cumulative tedeemable first preferred shares. 


Dividends . 
Other (net) : 
Change in working capital during the year 


1974 
($000) 


$ 96,702 
45,582 


142,284 


12,361 
14,106 


26,467 
$ 115,817 


1974 
($000) 


$ 122,473 
27,816 


438 
$ 150,727 


1974 
($000) 
$ 73,664 


48,503 
1 


$ 185,560 


$ 108,578 
19,074 
6,352 
2,355 
37,417 


906 

26,467 

3,953 
(19,542) 

$ 185,560 


See accompanying summary of significant accounting policies and notes to consolidated financial statements. 


igi3 
($000) 


$ 65,479 
51.973 


117,452 


11,483 
9.207 


20, 750 
S 90702 


1973 
($000) 

$ 120,136 
2,147 


190 
$ 122,473 


1973 
($000) 


170,474 


187 
s 2/1071 


$ 194,743 
2,697 


1,096 
4,071 


S 2/1071 
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Consolidated Statements 
December 31, 1974 (with comparative figures for 1973) 


Schedule of Long-Term Debt 1974 1973 
First mortgage pipeline bonds cone) — 
Due 1978 — 7 
54% US sedes—-U.S $93.210000, $ 23,210 $ 29,018 
5%4% Canadian series. .  - |. |. 5,280 6,604 © 
64% US seies-US 62158000 = 2,158 2614) 
64% Canadianseries. . .. .. . =... ..,.. ....... . 1145 | i423 
Due 1983 : — 
6%% U.S series—US.$46193000 ........«. =.=. =.—:.—:—ds—«<sdn cl 49.749 #$=#$653/6 
6%% Canadian series... . ............—ss—sr—=a=—s«Cirdcés‘Cidzsésaé‘C(((‘(#CC CC 22,238 24/04 
Due 1985 : | 
Diem U.S. series— US. $24360000. . ........ =. =.=. ,—tr— ti—i—“‘CsC—CSCC® 26,274  ##26679 
Due 1987 
6%% US.selies-US 389/60000................... 96,727 103,909 | 
Due 1992 (Sinking funds commence in ee : a 
8%% CanadiansenesA. . . . . |. 100,000 100,000 
8%% Canadian seriesB. . —— rr———“t—“OCCC 40,000 40,000 
Due 1993 (Sinking funds commence in 1976) — 
8%% Canadian seriesA. . . . —..,LUmrrr—“‘‘CNCC( RU 65,000 65,000 
84% CanadianseriesB. .....=..«........,.... ris 10,000 10,000 | 


Sinking fund debentures 


Due 1990 (Sinking funds commence in ao _ 
10%seriesA. . . _ —ri—“‘i—OCO”.CUCOCOCiC“‘C(‘C;SRCOWCUC‘(C(SCOCN 48,400 | : 
9%% seriesB. . a rrrr—<Cisi‘“s—sSCsis—“‘“C “RCCYSSCSNSCSCNCNOCOiCOOC‘“COCRK 58,500 
Due 1991 (Sinking fund commences In 1977) - 
Q9%seriesC. . . ......  ...... . 48,341 - 
Due 1992 (Sinking fund commences in 1978) _ 
8%% seriesD. . tii 97,163 


Due 1993 (Sinking fund commences in 1979) 
O%seriesE. ......................_—-«..—_.—_—U—i<‘iéi ‘(a arstststssmh—s—é~éSéséCmr 


Subordinated debentures due 1987 


5.60% U.S. series=US.316666,000 .  ............,... $ 16,666 
less—Companyowned. .. ... =. =... «rst 349 16, 317 : 

685% Canadian series. ww .lCtttC(‘as‘;eCtC“‘(‘;E!COCOUCtstCiC isC‘CO‘(C OOOCtC $ 43,334 : 
Less—Companyowned. .. ....... .. =  ... 500 42,834 


851 319 

Less —long-term debt due within one year _ 

Canadian $29,606,000 (19/3-—-$26,987,.000) ... .. .... ==. i«s«ssstisi‘(‘(ié“#éy:CZ 31,244 20. 
- $ 820,075 861, 


See Note 3 to consolidated financial statements. | 
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_ Summary of Significant Accounting Policies 


_ Regulation — The Company, which owns a natural gas transmission system extending from the Alberta-Saskatchewan 
_ border across the Provinces of Saskatchewan, Manitoba and Ontario and through a portion of the Province of Quebec, is 
_ subject to the National Energy Board Act and the regulations thereunder covering matters such as rates, construction, operations 
~ and accounting. 


| The Company shares equally in the ownership of Great Lakes Gas Transmission Company, a United States corporation. 
_ Great Lakes, which owns and operates a pipeline system extending from Emerson, Manitoba through Minnesota, Wisconsin 
and Michigan to Sarnia, Ontario, transports a substantial volume of gas for the Company. 


Principles of consolidation — The consolidated financial statements include the accounts of the Company and its 
_ subsidiaries all of which are wholly owned. The operations of the subsidiary companies are relatively minor in comparison 
to the transmission operations of the Company and have therefore been included in the consolidated statement of income 
_ under the caption “Other Income — Other’’. The Company uses the equity method of accounting for its investment in Great 
Lakes Gas Transmission Company and has provided for withholding taxes on its share of the earnings of Great Lakes which 
_ may be distributed. 


Income taxes — As allowed by the relevant income tax provisions and regulations, the Company has followed the practices 
/ and principles of claiming certain deductions for income tax purposes in excess of the amounts charged to income for 
_ accounting purposes. If the relevant income tax provisions and regulations had not permitted such deductions, income 
taxes would have been payable in the approximate amount of $19,695,000 for 1974 ($17,075,000 for 1973) and to an 
accumulated amount of $131,663,000 at December 31, 1974. Since there is a reasonable expectation that all income taxes 
payable by the Company in future years will be included in the Company’s cost of service as allowed by the National Energy 
_ Board and will be recoverable from customers at that time, the Company has followed the taxes payable basis of accounting. 


_ /The Company previously represented to the National Energy Board that it would follow the practices and principles of 
recording only income taxes currently payable for both accounting and rate making purposes and has been instructed that no 
_ change should be made in these procedures without the approval of the Board who have accepted these practices and 
_ principles for rates currently in effect. 


On December 28, 1973 the Company filed a rate application with the National Energy Board for an increase in rates. This 
application, which has been recently amended to provide additional and more current information, contains a proposal to 
include in rates an allowance for past and current income taxes on utility income, calculated on a tax allocation basis. In 
addition, the Company is seeking permission to recover in its rates income taxes associated with The Alberta Gas Trunk 
_ Line Company Limited gathering charges on the same basis and will reimburse Alberta Gas Trunk Line when such amounts 
are reflected in rates approved by the Board. 


Depreciation — The Company has provided depreciation on a straight line remaining life basis at the rate of 2% on pipe- 

line, 34% on compressor stations and other transmission plant, and at various rates on general plant equipment. These 
depreciation rates, as approved by the National Energy Board, are based on the previously estimated physical and economic 
life of the assets. It is the Board’s policy to permit the recovery of undepreciated plant costs over the remaining service life 
_ of the plant as determined from time to time. 


2 


The Company’s rate application, referred to above, as amended, also contains a proposal to include in its rates an allowance 

for increased depreciation charges based on a revised economic life. The Company is also seeking permission to recover 

_ in its rates increased depreciation charges associated with the Alberta Gas Trunk Line gathering charges on the same basis, 
and will reimburse Alberta Gas Trunk Line when such amounts are reflected in rates approved by the Board. 


Allowance for funds used during construction — An allowance for funds used during construction is charged to plant, 
property and equipment at an appropriate rate. During 1973 the rate was 9% per annum and was increased in 1974 to 10.5%. 


_ Unamortized debt discount and expense — These costs are amortized by charges to expense over the remaining original 
life of the respective issues or as debtis retired. 


17 


Consolidated Statements 
December 31, 1974 


Unamortized owning costs — Northern Ontario Section — As approved by the National Energy Board, during1973the — 
Company deferred a portion of the owning costs associated with the 1972 pipeline expansion programme in northern i 
Ontario. These owning costs, comprised of depreciation of $1,286,000 and interest of $5,786,000, were deferred in: 1973. 
because of partial utilization of these pipeline additions and commencing September 1, 1974 are being amortized to — 
operating expenses on a straight line basis over a five year period. 


Great Lakes project — additional costs of gas — Prior to the commencement of deliveries of natural gas from western — 
Canada through the Great Lakes system, the Company entered into short-term contracts for the purchase of natural gas from : 
suppliers in the United States to assist in the orderly development of markets in eastern Canada. The difference between the 
actual cost of this short-term supply and the ultimate selling price of gas delivered through the Great Lakes system to the i 
storage fields near Dawn, Ontario is considered to be one of the costs of bringing the Great Lakes system into operation. | 
The difference is being amortized to operating expenses at the rate of 4%¢ per Mcf of throughput ire the Great Lakes 
system over a period presently estimated to end in 1980. . ; 


Arctic pipeline projects — The Company has received approval from the National Energy Board to amortize the accumu- : 
lated costs to October 31, 1973 of $2,376,000 in the Gas Arctic and Polar Gas projects to operating expenses and to recover 7 
them in rates over a three year period which commenced September 1, 1974. Permission to amortize additional costs incurred — 
during the twelve months ended October 31, 1974 has been requested in a rate case currently before the Board and on — 
which a decision is pending. 


Translation of foreign currency — Transactions originating in foreign currency have been translated to their Canaaian 4 
equivalent using the rates in effect as indicated : : 


Current assets andliabilities. . ... . . . . . . .yearendtates 


Investmentin Great Lakes Gas Transmission Company : 


Commonshares : . . . . , .fates in effect at dates of investment 
50% interest in ie netincome .. . . .monthendrates 
Long-termdebtdueafteroneyear ... . . . . .greater of par orrate in effect on dates of issue ~ 


Net income per common share (subdivided) — Net income per common share is calculated using the weighted average | 
number of common shares outstanding during the respective fiscal years after giving effect to the three-for-one split referred 
to in Note 2. The calculation of net income per common share on a fully diluted basis assumes conversion of all securities 
or exercise of all rights which have a dilutive effect on earnings per share. | 


Notes to Consolidated Financial Statements 


1 Advance Payments and Special Deposits 


Advance payments were received in 1970 from several United States gas companies in return for the right to purchase u 
to 190 million cubic feet per day of the next gas which the Company had available for export on a long-term basis. Tr 
funds were used by the Company to make advance payments to Canadian producers on certain gas reserves against future 
deliveries. Most of the advance payments to producers have been refunded to the Company since November 30, 1973. 
Funds not immediately repaid to the United States gas companies were placed in special deposits pending distribution. 


The liability in respect of advance payments received was partially extinguished by payments to the United States gas 
companies as specified gas was delivered to the Company by Canadian producers. The remaining liability was repaid in 
cash with interest in two instalments as requested by the United States gas companies. 


Interest paid on advance payments,net of interest earned on special deposits, is included in ‘Deferred Charges — Other’ 
in the amount of $4,191,000. The Company has proposed to the National Energy Board that such net interest costs be 
amortized over a ten year period after the Board has disposed of this matter in a pending rate case. 
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2 Capital Stock 


A three-for-one split of the common shares of the Company was effected in June 1974. All common share figures and 
conversion ratios have been adjusted to reflect this stock split. 


During September 1974, the Company designated and issued at par 1,000,000 $4.50 cumulative redeemable retractable 
first preferred shares series B of the par value of $50.00 per share. The Company is required, subject to certain conditions, 
to invite tenders during each six month period ending January 31, 1980 and January 31, 1985 for the purchase of all such 
retractable shares at $50.00 per share plus unpaid dividends. 


The Company is required in each year from 1975 to 1984 to credit the lesser of $1,500,000 or the aggregate par value of 
the remaining $4.50 first preferred shares then outstanding to a purchase fund for such preferred shares. If at December 31, 
1984 there are any $4.50 first preferred shares outstanding the Company is required, subject to certain conditions, to replenish 
this purchase fund annually thereafter on February 1 to an amount equal to 3% of the aggregate par value of the $4.50 first 
preferred shares outstanding on the preceding December 31. 


__ The Company is also required to maintain purchase funds which, subject to certain conditions, are replenished annually 

on February 1 to an amount equal to 2% of the par value of the shares outstanding on the previous December 371 for the 
$2.80 cumulative redeemable first preferred shares, the $2.75 cumulative redeemable convertible first preferred shares series 
Aand the $2.65 cumulative redeemable convertible second preferred shares series A. 


These various purchase funds are applied, subject to certain conditions, to purchase those preferred shares for cancellation 
to the extent, if any, that such shares are available at a price not exceeding $50.00 per share plus costs of purchase. To 
date, preferred shares have been purchased and cancelled only on account of the $2.80 cumulative redeemable first preferred 
shares. Purchase funds for the $4.50 first preferred shares series B and for the $2.65 second preferred shares series A are 
required to be created on February 1,1975. 


In addition to the above purchase fund obligations, it is the intention of the Company to purchase for cancellation, to the 
extent available at a price per share not exceeding $50.00 plus costs of purchase, during each twelve month period ending 
January 31 from February 1, 1975 to and including January 31, 1980 an additional $1,000,000 aggregate par value of $4.50 
first preferred shares series B. 


Changes in the number of shares outstanding during 1974, after giving effect to the three-for-one share split, are set out 
in the table below. Consideration in excess of the par value of shares issued is credited to contributed surplus. 


Second 
Preferred 
First Preferred Shares Shares 


Common Shares $2.80 Series $2.75 Series $4.50 Series $2.65 Series 


Number of shares outstanding at 
January 1, 1974 2/809, 25/ 887,530 846,825 2,500,000 


Issued for cash 
$4.50 series issue 1,000,000 
Incentive stock options 150 


Conversions on account of 
preferred shares 3,218,383 (577,533) (200) 


Purchase of preferred shares for 
cancellation (26,875) 


Number of shares outstanding at 
December 31, 1974 31,077,790 860,655 209,292 1,000,000 2,499,800 


2 en SS SSSR EE I TBE SEED STOR TEE SE CTE REESE ED SLC CET TLIO EEE DEL AOE LEB TEER EE A EPL LIED DAE ETE 
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The preferred shares outstanding are redeemable at the option of the Company and have redeemable and/or convertible | 
features which are summarized as follows: 


Common — 


Conversion to Common Shares 
Shares 
Redeemable Price* ~ Rate Expiry Date Reserved 
$2.80 cumulative redeemable $51.50 per share to May 1,1975 
first preferred shares and reducing in progressive 
steps to $50.50 per share after 
May 1, 1977 _ — — — 
Share purchase warrants 
issued in association _ 
with these shares $12.07 3 April 30, 1976 1,499,739 
$2.75 cumulative redeemable $52.50 per share to May 1,1978 
convertible first preferred © andreducing in progressive 
shares series A steps to $50.50 per share after 
April 30,1984 $ 8.9/7 5-4/7 May 1, 1978 1,500,302 | 
$4.50 cumulative redeemable $54.50 per share commencing 
retractable first preferred February 1, 1980 and reducing 
shares series B in progressive steps to $50.00 
per share after January 31, 1985 — — _ — 
$2.65 cumulative redeemable $52.50 per share commencing 
convertible second January 1,1976 and reducing 
preferredsharesseriesA in progressive steps to $50.50 / _ 
per share after April 30, 1988 910.10 3-3/10 May 1, 1982 8,249,340 


*Price is subject to adjustment under certain conditions to protect against dilution and represents the price per common : 
share to the nearest cent. 


At December 31,1974, 326,478 common shares were reserved for issuance upon exercise of options granted or which may be © 
granted under the terms and conditions of the Company’s Incentive Stock Option Plan. There were outstanding options on — 
302,325 shares under this plan at prices varying from $8.57 to $15.08, the last of which expires in 1984. During 1974, options 
on 150 common shares were exercised fOr $1,309. : 


3 Long-Term Debt 


The Deed of Trust and Mortgage securing the first mortgage pipeline bonds provides for a charge upon all the real property 
of the Company and a floating charge on all the remaining assets. It also provides for increased sinking fund payments © 
if a Certificate of Gas Supply indicates exhaustion of gas supply earlier than specified dates. As required, the Company's © 
gas purchase, gas sales and gas products sales contracts and the contracts with The Alberta Gas Trunk Line Company © 
Limited and Great Lakes Gas Transmission Company are mortgaged and pledged under the Deed of Trust and Mortgage. 


Under the provisions of the Indenture relating to the sinking fund debentures the Company will apply, subject to certain 
conditions, an annual amount equal to 2% of the aggregate principal amount, separately for each issue, for the purchase in 
the market of such debentures in each of the five years immediately preceding the establishment of the respective sinking 
funds. These purchase funds are presently operating and debentures are being purchased to the extent that they are available 
at prices, including costs of purchase, that do not exceed the principal amount plus accrued interest to the date of purchase. © 
The purchased debentures are delivered to the Trustee for cancellation. 


Part of the 1975 sinking fund requirements for the subordinated debentures due 1987 will be provided for by debentures : 
owned by the Company and consequently that portion of sinking fund payments so provided for is not included in the | 
liability for long-term debt due within one year. : 
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Maximum long-term debt retirements approximate $42,780,000 for 1976, $44,446,000 for 1977, $48,102,000 for 1978 
and $43,233,000 for 1979. 


Based on the rate of exchange prevailing at December 31, 1 974 $179,603,000 would be required to discharge the long-term 
portion of the U.S. currency debt outstanding at December 31, 1974. Such long-term debt is repayable over a period extending 
to 1987 and is included in the Consolidated Schedule of Long-Term Debt in the amount of $192,536,000 at December 
| 31,1974. 


© 4 Restriction on Dividends 


Declaration of dividends on both preferred and common shares is restricted under certain preferred share provisions and 
_ under several debt instruments. At December 31, 1974 under the most restrictive provisions, $64,450,000 was available 
for payment of dividends on common shares. 


. 5 Remuneration of Directors and Officers 


The aggregate remuneration paid by the Company to thirteen directors, none of whom are officers of the Company, amounted 
to $96,000. In addition there are two directors who are officers of the Company who receive no remuneration as directors. 
_ The aggregate remuneration paid to nineteen officers amounted to $961,000. 


6 New Financing 


_ On January 9, 1975 the Company entered into an agreement with underwriters for the sale of $50,000,000 principal amount 
of 11%% sinking fund debentures, series F due 1995. The net proceeds to be derived by the Company, amounting to 
approximately $48,575,000, will be applied to repay notes payable incurred primarily for the payment of expenditures related 
_ tothe 1974 construction programme. 


Auditors’ Report 


PEAT, Marwick, MITCHELL & Co. 
CHARTERED ACCOUNTANTS 


Commerce Court West 


PO. Box 31, Commerce Court Postal Station 
Toronto, Ontario 
M5L 1B2 


Auditors’ Report to the Shareholders 


We have examined the consolidated balance sheet of TransCanada PipeLines Limited and its subsidiary companies as at 
December 31, 1974 and the consolidated statements of income, retained earnings, contributed surplus and changes in financial 
position for the year then ended. Our examination included a general review of the accounting procedures and such tests of 
accounting records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly the financial position of the company and its subsidiary 
companies as at December 31, 1974 and the results of their operations and the changes in their financial position for the year 
then ended, in accordance with generally accepted accounting principles applied on a basis consistent with that of the 


preceding year. 
, fate Wek FET LIC EG 
Toronto, Ontario ‘ , 
January 22,1975 Chartered Accountants 
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Five Year Summary 


1974 19/73 1972. 
Income (in thousands of dollars) 
Operating Revenues 
Gassaltes .. . . . 2... lr rc i $ 561,255 $ 430,382 $ 3/3,700 | 
Gas transportation. 5,378 4,865 1391 
Other. 1,309 1,556 1,26] 
567,942 436,803 376,308 
Operating Expenses i | 
Cost of gas sold 263,701 178,841 152,659 
Gathering charges. 52,990 48,428 44,043 — 
Transmission by others . 60,767 60,856 52,501 
Operation and maintenance . 27,915 221673 2156/5. 
Compressor fuel — gas and electric 16,697 12,524 11,709 
Amortization of Deferred Credit. os a (1,095) | 
Depreciation and amortization . : 34,463 29,630 23,500 
Deferral of depreciation — Northern Ontario Section : — (1,286) — 
Taxes — provincial and municipal . 7,462 5,760 — 4,940 
463,995 357,426 309,691 
Operating income. . ._ 103,947 79,377 66,667 
Other Income 
Equity in undistributed net income of Great Lakes Gas Transmission 
Company 6,098 6,022 3,067 
Other income (net) 5,013 1120/4 13,274 : 
Income before financial charges 115,058 97.470 83,008 - 
Fi Financial Charges (net) oe 69,476 57,958 45,917 : 
Net Income for the Year . . . 45,582 39.512 of 091 
_ Provision for dividends on preferred shares ; 12,119 11,508 10,354 
Net Income Applicable to Common Shares. ..... . $ 33,463 $ 28,004 $ 26,737 
Net Income per Average Common Share : | 
Basic... a $ 1.17 $ 1.01 $ 1.04 
Fully diluted . $ 1.03 $ 2 os ol 
Dividends declared. per Common share... ... t,t $ 48% $ 33% $ 33% 
Dividend payoutratio. commonshates ..... . . 98. % 41.30 % oo] 1 % 81.95 
Return on average common equity... .=-—=sids=si“‘(‘(<é‘(a‘;}éw(CU CC % 13.24 % 1323 % 15.05 
Funds provided from current.operations . . =... . . . . s. $ 73,664 S . 58,706 § 6569376 
—per average common share. . ....  . .. $ Zor $ 21) $ 2.32) 
Balance Sheet (in thousands of dollars) ae 
Plant, property and equipment — gross . $1,555,506 $1,449,925 $1,294,372" 
—net. 1,314,992 1,240,782 1,108,852 
Annual additions . 108,578 194,743 276,201 
Long-term debt. . . ~ $20,075 861,335 730,958 © 
Shareholders’ equity — total - 508,391 440,179 409,616 
— common 276,903 228,461 194,819 
— per common share at year end - ; 8.91 8.20 7.06 
Statistics - 
Miles of pipeline — including loopline 5,678 5.007 4,878 
Compressor horsepower 950,690 944,390 880,890 
Delivered for sales and transportation ~ annual . . 1,096,410 1,095,618 950,839 
(in millions of cubic feet) — maximum day . 3,531 3,394 3126 
Number of employees — average 1,460 1,413 1,374 | 
Common shares outstanding — year end 31,077,790 27,809,207 27,612,951. 
— average. 28,687,701 27,781,065 25,631,424 
Number of shareholders, December 31 . 24,302 24,984 


26,537 


Note: The above FIVE YEAR SUMMARY excludes the extraordinary gain of $12,461,000 realized in 1973 on the sale of TransCanada Petroleums — 


Limited and reflects the three-for-one split of common shares effected in June 1974. 


Shareholders and others desiring information on TransCanada PipeLines may obtain a ten year summary by requesting a copy of the booklet 
“Operating and Statistical Information 1965-74” from H. N. Nichols, Treasurer, TransCanada PipeLines, P.O. Box 54, Commerce Court West, 


Toronto, Ontario, M5L1C2. 
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74971 eT 


$ 315,973 § 279,881 
1,087 1,074 

942 531 

__ 318.002 (281,486 
$00,324 116.671 
38,324 30.102 
35,966 33,286 
18,878 19.164 
10,075 8.529 
(1,095) (1,095) 
21,200 19.365 
4,331 4.387 

761.003 "230,409 
___ 56,999 51,077 
649 (1,078) 
mB eo 3,203 
a 53,202 
meesib 84,191 
22,898 19,011 
208 5,516 
f 17300 $§ 13,495 
$ 69 $ 54 
e .66 $ 53 
; eee 8 33% 


% 48.08 % 61 35 


% 72.29 % 10.14 
e 43,329 S 40,199 
$ 1.74 $ 1.02 
BY .025,952 $ 868,788 
862,554 725,541 
159,070 67,883 
545,207 506,389 
248,056 234,801 
145,667 130,961 
a. 5.84 5.47 
4,007 3,797 
57,090 854,825 : : ; ahs 
844 161 751 623 Top: Engineers from the People’s Republic of China examining 
‘ : pipeline construction near Huntsville, Ontario during the 1974 

2,803 2,696 looping programme. 

1,335 1,237 Centre: Officials of Sonatrach, the national petroleum company 
24,937,131 24,874,584 of Algeria, visit the Gas Control Centre on the 54th floor of 
24,904,212 24,860,310 Commerce Court West, Toronto during their tour of Trans- 

27,552 29,420 Canada facilities as guests of International PipeLine Engineering 
Limited. 
ee ——— Bottom: Mr. Justice Thomas Berger and members of his 
Commission, who are studying environmental and social aspects 
of Arctic frontier pipeline projects, visit the TransCanada 
compressor station and new construction at Kingston, Ontario. 
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Ownership 


Of TransCanada’s 24,302 common 
shareholders at the end of 1974, 21,418 
were resident in Canada and held 

97% of the Company’s outstanding 
common shares. From the accompany- 
ing charts it will be seen that our 
common and preferred shareholders 
live in every province and territory of 
Canada. 10,247 shareholders are men, 
9,413 are women, and 4,642 are 
corporate shareholders. The corpora- 
tions are often trustees for mutual or 
pension funds or act as nominees for 
individuals. 


Common shares 
Share distribution as at December 31, 1974 


Distribution 


Ontario 
Manitob 
Saskatchewan 
Alberta 


$2.80 Cumulative redeemable first preferred 
shares 
Share distribution as at December 31, 1974 


$2.75 Cumulative redeemable convertible 
first preferred shares — series A 
Share distribution as at December 31, 1974 


During 1974 over 350 or nearly a 
quarter of TransCanada’s employees 
participated in Company-sponsored or 
assisted educational programmes. 
These programmes are designed to 
maintain and improve the high degree 
of technological and administrative 
skills required to operate one of the 
world’s largest natural gas transmission 
systems. They include special corres- 
pondence courses in gas technology 
and industry-related topics which are 
especially beneficial to employees who 


TransCanada Toronto office employees 
visit pipeline construction during the 
1974 looping programme near Markham, 
Ontario. 


$4.50 Cumulative redeemable retractable 
first preferred shares — series B 
Share distribution as at December 31, 1974 


$2.65 Cumulative redeemable convertible 
second preferred shares — series A 


Share distribution as at December 31, 1974 


do not have access to colleges and 
universities. In addition, the Company 
provides reimbursement under Its 
Educational Refund Plan to encourage 
the furthering of general education, 
and special supervisory training in 
order to develop the managerial skills 
of its supervisors. In 1974 the Oper- 
ations department introduced a new 
Technical Qualification Program under 
which maintenance and utility em- 
ployees may qualify as Technicians. 
Over 30 employees successfully com- 
pleted this programme during its first 
year of operation. The programme 
provides broad training In gas measure- 
ment, corrosion prevention, pipeline, 
compressor and electrical fields. 


A company incorporated under the laws of Canada, which owns and 
operates 5,678 miles of natural gas transmission pipeline in Canada. 


Executive Office 
P.O. Box 54, Commerce Court West, Toronto, Ontario, M5L1C2. 


Head Office 
407 Eighth Avenue S. W., Calgary, Alberta, T2P 2M7. 


International PipeLine Engineering Limited 
A company carrying on the business of engineering, design and 
supervision of construction of pipelines and associated facilities. 


Great Lakes Gas Transmission Company 

A Delaware company owning and operating a pipeline through the 
United States from Emerson, Manitoba to Sault Ste. Marie and Sarnia, 
Ontario. 


Transfer Agents 
Montreal Trust Company, 
Montreal, Toronto, Winnipeg, Regina, Calgary and Vancouver. 


First National City Bank, New York. 


Registrars 
National Trust Company, Limited, Toronto. 


Bankers’ Trust Company, New York. 


$2.80 cumulative redeemable first preferred shares. 


$2.75 cumulative redeemable convertible first preferred shares series A. 


$4.50 cumulative redeemable retractable first preferred shares series B. 


$2.65 cumulative redeemable convertible second preferred shares 
series A. 

Transfer Agents and Registrars 

$2.80, $2.75 and $2.65 National Trust Company, Limited, 
Montreal, Toronto, Winnipeg, Calgary and Vancouver. 


$4.50 Royal Trust Company, 
Montreal, Toronto, Winnipeg, Regina, Calgary and Vancouver. 


Printed in Canada 


eee 


Trustee ; 
National Trust Company, Limited, Toronto. 


Registrar Canadian Series 
5%, 6%% and 6%% first mortgage pipeline bonds, 
National Trust Company, Limited, Montreal and Toronto. 


8%% and 8%% first mortgage pipeline bonds, 
National Trust Company, Limited, Montreal, Winnipeg, Calgary and 
Vancouver. 


Registrar U.S. Series 
5%%, 5%%, 5%%, 6%% and 6%% first mortgage pipeline bonds, 
Morgan Guaranty Trust Company of New York, New York. 


Trustee 
Crown Trust Company, Toronto. 


Registrar 

10% series A, 9%% series B, 9% series C, 8%% series D, 9% series E and 
11%% series F sinking fund debentures. 

Crown Trust Company, Montreal, Toronto, Winnipeg, Calgary and 
Vancouver. 


Trustee 
Montreal Trust Company, Toronto. 


Registrar Canadian Series 

5.85% subordinated debentures, 

Montreal Trust Company, Montreal, Toronto, Winnipeg, Calgary and 
Vancouver. 


Registrar U.S. Series 
5.60% subordinated debentures, 
First National City Bank, New York. 


Compressor Station 75 near Nipigon, Ontario. 
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